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Agriculture is the foundation of a national economy, while adequate supply of 
rural financial capital is the necessary path for the world’s countries to achieve 
agricultural and rural modernization. Currently, an important factor which is 
restricting the economic development of China's rural areas is the scarcity of funds. 
The scarcity of funds in China’s rural areas does not necessarily mean that China’s 
rural areas are lack of funds, but the scarcity is mainly caused by the inappropriate 
institutions of China’s rural finance, which include: (a) the unsound rural financial 
system: the majority rural financial organizations are public-owned; (b) the unsound 
cooperative rural financial mechanism: China has not established any real rural credit 
financial institution with economic significance, meeting the international standards; 
(c) the Agricultural Development Bank plays limited policy role in enhancing the 
development of rural finance sector; (d) there is no standards or regulations for private 
financial organizations to comply with or their practice is not in line with existing 
standards or regulations which formal financial organizations shall comply with, 
which is easy to trigger local financial risks; (e) the problem of “difficulty in getting 
loans” faced by most rural enterprises and farmers has not been resolved yet.  
Mechanism Design Theory mainly studies whether a mechanism (rules of a game 
or system) can be designed to achieve the set goals, under the conditions of free 
choice, voluntary exchange, incomplete information and decentralized 
decision-making, based on which the advantages or inferiority of a mechanism can be 
compared and judged. The theory deals with two basic problems: the first one is 
information efficiency problem, namely, whether the cost of information is minimal; 
the other one is incentive compatibility problem, that is, whether the social goals or 
the principal’s goals can be achieved while individuals pursue their own goals at their 
rational choices. Incentive compatibility and information efficiency can be used to 
judge an economic mechanism. 
This thesis applies Mechanism Design Theory to study China’s rural financial 
institutions and to check whether current China’s rural financial institutions have led 














problems of information efficiency and incentive compatibility of China’s current 
rural financial institutions, and conducts a thorough analysis on current practice of 
China’s rural finance to provide important theoretic basis for scientifically judging 
current China’s rural finance practice and policies. The analysis focuses on three 
fields: the rural finance theories, the characteristics of rural financial market and the 
supply of China’s rural finance based on the perspective of Mechanism Design Theory. 
This thesis also recommends some policy suggestions for establishing a reasonable 
mechanism for China's rural finance and reconstructing China's rural financial system. 
This research results show that the supply mechanism, property rights 
mechanism, interest rate mechanism, management mechanism, “entry” and “exit” 
mechanism, legal regulatory mechanism and risk prevention mechanism of China’s 
formal rural finance are missing or not perfect. For this situation, the author 
recommends specific policies for establishing or improving the supply mechanism, 
property rights mechanism, interest rate mechanism, management mechanism, “entry” 
and “exit” mechanism, legal regulatory mechanism and risk prevention mechanism of 
China’s formal rural finance. In addition, although China’s rural credit cooperatives is 
the main part of China’s rural cooperative finance, its property right is not clear and 
its management mechanism is not good, leading to the gradual loss of its cooperative 
finance nature. So far, its operation has been similar to that of commercial banks. The 
author proposes to reform the property rights of China’s rural credit cooperatives to 
establish a clear property rights mechanism and incentive compatible management 
mechanism. Lastly, this thesis concludes that informal rural finance is a useful 
complement to formal rural finance, by analyzing the information advantage of 
informal rural finance. Thus, this thesis recommends the policy of legalizing some 
informal rural financial institutions which have met certain requirements.  
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人口数为 8.9162 亿人，约占总人口的 64%①。而根据美国农业部的数据，2006















                                                        
① 2007 年中国统计年鉴. 
② 美国农业部网站：www. usda.gov. 























机制设计理论 先由里奥尼德.赫维克兹(Leonid Hurwicz)于 1960 年提出，


















                                                        
① 王曙光.农村金融缺机构更缺机制
[OL].http://www.financialnews.com.cn/yh/txt/2009-04/14/content_190641.htm 
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